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CWIP Project Requirements:
What is included in CWIP costs?
How do I account for incidental & administrative costs?
What costs are excluded?
What does the CWIP task file include?
Who do I contact for more information?


CWIP Project Requirements:

· Aggregate acquisition cost of $200,000 or more OR meets requirements of Bulk Purchase Policy

· Estimated service life of two years or more

· Long-term economic benefit to the organization which maintains or obtains control

· Not intended for sale in the ordinary course of operations

What is included in CWIP costs?
· CWIP Costs include construction and installation costs, and generally include all ancillary costs associated with design, delivery, project management, testing, and deployment.

· Costs to be included in CWIP for capitalization MAY INCLUDE:

· NOAA staff labor cost for in-house design and engineering of (final design( defined as architectural and engineering design used for construction or production contracting.

· Amounts paid to vendors

· Transportation charges to point of initial use

· Handling and storage costs

· Labor and other direct or incidental production costs for assets produced or constructed

· Engineering, architectural, and other outside services for designs, plans, specifications, and surveys

· Acquisition and preparation costs of buildings and other facilities

· An appropriate share of the cost of the equipment and facilities used in construction work

· Fixed equipment and related installation costs required for activities, a building or facility

· Direct costs of inspection, supervision, and administration of construction contracts and construction work

· Fixed equipment and related installation costs required for activities

· Direct costs of inspection, supervision, and administration of construction contracts and construction work

· Legal and recording fees and damage claims

· Fair value of facilities and equipment donated to the government

· Material amounts of interest cost paid

How do I account for incidental & administrative costs?

· There is a 3-5% calculation for incidental and administrative costs.  (3% of total estimated project cost for projects valued greater than $1M; 5% for projects with an estimated cost of less than $1M.)  
· The calculation includes costs for:

· Labor for procurement, finance, supervisory, clerical, etc

· Labor for engineers in performance project management tasks associated with A/E design efforts and construction management tasks

· Program/client labor associated with design review and construction management

· All other non-labor i.e., travel, printing (except for final design drawings), ordinary supplies, etc.

What costs are excluded?
· Planning activities

· Ordinary administrative supplies

· Incidental and administrative labor costs

· Personal property equipment developed as prototypes

· Personal property equipment constructed for R&D

· Personal property equipment used for administrative support

What does the CWIP task file include?
· Copies of construction or production contract and all modifications and relate invoices

· Copies of travel vouchers for inspections or design review

· Copies of architectural and engineering contract task orders and related invoices

· Bills of lading for transportation charges

· CBS CWIP Report (CA500D)

· Copies of contracts for construction management services and related invoices

· Copies of billing for space charges for storage costs

· Copies of invoices for duplicating drawings and specifications for final design

· Copies of purchase orders, receipt and inspections reports, and related invoices for materials purchased for in-house construction

· CD-509 (Property Transaction Report(
· CWIP Spreadsheet or planning document as a cost and documentation checklist

Who do I contact for more information?

Stephen Wills

CFO2

(301)713-9050 x184  
stephen.wills@noaa.gov
